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Main content

I.    Structure of China’s Multi-level Stock 
Market.

II.  Background of the Pilot Project in 
Zhongguancun Science and Technology 
Park 

III. Results of the Pilot Project in 
Zhongguancun Science and Technology 
Park 

IV. Further Explore and Improve the National 
OTC Market.
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China: the fastest-growing emerging capital 
market in the world
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In 2007 China’s total 
IPO value reached 
nearly 100 billion USD, 
compared to 52 billion 
USD in the U.S. and 43 
billion USD in U.K 
during the same period.

Comparison of major securities markets in the world 
(unit: one trillion USD)
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I Structure of China’s Multi-level Stock 
Market (under planning)

� Approved by 
the State 
Council in 
2007

Main Board

SME Board

Second Board

National OTC Market

Stock exchange 
market
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II Background of the Pilot Project in Zhong

Guancun Science and Technology Park

� OTC pilot project in Z-park refers to the pilot 
project which allows non-listed enterprises in the 
Z-park to conduct share transactions and private 
placement by utilizing the Agency Share Transfer 
System of securities companies. 
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About Z-Park �ä�ä�ä�ä Z-Park�ö�ö�ö�ö Zhong guancun Science 

and Technology Park �å�å�å�å

� Year of 1988
� The first national-

level high-and-new-
tech industrial 
development area 
in China.
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“Ten parks”: 232 square kilometers
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Number of high-and-new-tech enterprises in past years
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Growth of total income
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Hundred million yuan

Total income

Growth rate
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Income structure

44.7% Sino-foreign joint

ventures, Sino-foreign

cooperative enterprises and

wholly foreign-owned

enterprises

7.6% private enterpr ises

32.6% limited liability

company

0.1%

Other

3.9%

State-owned

0.1%

Collectively-owned10.9% joint stock limited

company

)Œ9˜)Œ9˜)Œ9˜)Œ9˜ iU !âiU !âiU !âiU !â S0 !Œ9˜ hßS0 !Œ9˜ hßS0 !Œ9˜ hßS0 !Œ9˜ hß 9˜hß _² !Š9˜hß _² !Š9˜hß _² !Š9˜hß _² !Š LPV´LPV´LPV´LPV´  ˜ _Ó ˜ _Ó ˜ _Ó ˜ _Ó $� !e$� !e$� !e$� !eState-owned
Collectively-

owned
Joint stock limited 

company 
Limited liability 

company 
Private 

enterprises

Sino-foreign joint 
ventures, Sino-

foreign cooperative 
enterprises and 
wholly foreign-

owned enterprises 

Other



�K�W�W�S�������K�W�W�S�������K�W�W�S�������K�W�W�S�������Z�Z�Z���]�J�F���J�R�Y���F�Q�Z�Z�Z���]�J�F���J�R�Y���F�Q�Z�Z�Z���]�J�F���J�R�Y���F�Q�Z�Z�Z���]�J�F���J�R�Y���F�QZhong Guan Cun Science Park (Z-Park)

Proportion of the income in each technology 
field to the total income

5.8%

New materials

1.7%

Environmental protection
9.6%

Other

8.4%

Advanced manufacturing

9.0%

New energy

3.2%

Biopharmaceutical

62.2%

Electric information

GÄ-ß"p 2þGÄ-ß"p 2þGÄ-ß"p 2þGÄ-ß"p 2þ #× bj$Åb¯#× bj$Åb¯#× bj$Åb¯#× bj$Åb¯ 8?SŒA�8?SŒA�8?SŒA�8?SŒA� 8?9ß 8(8?9ß 8(8?9ß 8(8?9ß 8( G® Dø%ÊUþG® Dø%ÊUþG® Dø%ÊUþG® Dø%ÊUþ F>"lF>"lF>"lF>"l $� !e$� !e$� !e$� !e
Electric 

information
Advanced 

manufacturing
New energy New materials Biopharmaceutical Environmental 

protection Other
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Background of the pilot project
� In 2001, China Securities 

Regulatory Commission 
approved the establishment 
of Agency Share Transfer 
System in securities 
companies.

� In July 2002, application 
for the pilot project was 
submitted.

� In January, 2006, the pilot 
project was launched.
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Purpose of the pilot project

� Promote equity flow for non-listed high-tech 

enterprises

� Expand investment withdrawal channels

� Promote fund-raising through private placement by 

high-tech enterprises

� Explore valuable experience in building China’s OTC 

market
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Functions of the pilot project

� Provide share transfer 

quotation service for non-

listed high-tech enterprises

� Similar to OTCBB in the U.S.

� Higher listing criteria and 

stricter regulation than 

OTCBB in the U.S.



�K�W�W�S�������K�W�W�S�������K�W�W�S�������K�W�W�S�������Z�Z�Z���]�J�F���J�R�Y���F�Q�Z�Z�Z���]�J�F���J�R�Y���F�Q�Z�Z�Z���]�J�F���J�R�Y���F�Q�Z�Z�Z���]�J�F���J�R�Y���F�QZhong Guan Cun Science Park (Z-Park)

III. Results of the Pilot Project in Zhong
Guan Cun Science Park

� Pilot enterprises have acquired a certain scale, with stable 
operation and sound order overall.

� 56 enterprises participated in the pilot projects, with 29 listings.
� Standardized management and healthy development of pilot 

enterprises were promoted.
� Value detection function of the system and efficient, cost-saving 

need-based financing began to manifest.
� Total amount raised by eight enterprises reached 434 million 

RMB, with an average P/E ratio of 20.
� Regulatory system and basic operation modes for non-listed joint 

stock limited companies to conduct share quotation and transfer 
have been preliminary established.
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Main problems

� System functions and efficiency are 

yet to be improved.

� Lack of sufficient securities dealer
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IV. Further Explore and Improve the 
National OTC Market.

� Companies at different development stages need capital market at

different levels.

� OTC should become an incubator for non-listed high-and-new-

tech enterprises

� Explore ways of establishing a national OTC market under 

centralized supervision and management based on the experience 

learned from the pilot project in Z-park.
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Next-step tasks

� Improve pilot project-related system

� Increase the number of securities dealers

� Expand the scope of pilot projects

� Sum up experience, establish a national OTC 

market

� A future NASDAQ in Chin 
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Welcome to Z-Park!

Thank you!


